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Note of the Municipal Commissioner on the Budget Estimates ‘A’ (Fund Code-11,12,60,70),
Budget Estimates ‘B’ (Fund Code-21,22,23), Budget Estimates ‘E’ (Fund Code-30), and
Budget Estimates ‘G’ (Fund Code-40) for the year 2007-2008

With a view to giving opportunity to the newly elected bodies which came to office after the General Election to the Municipal Corporation of Greater
Mumbai, held on the 1% February, 2007, the Hon’ble Governor of Maharashtra had promulgated an Ordinance under Maharashtra Ordinance No.| dated 18"
January, 2007. As per the provisions of the Section 3(2) of the said Ordinance, Budget Estimates for the year 2007-08 are to be finalised before the 31% July 2007
by the Municipal Corporation constituted after the General Election as stated above. As such, the Budget Estimates for the year 2007-08 could not be submitted on
prescribed dates in accordance with the provisions of the M.M.C. Act 1888. However, in order to avoid difficulty in incurring expenditure during the current
financial year, commencing from the 1% April 2007, the Municipal Commissioner has approved a statement of income and expenditure for the first four months of
the year 2007-08, which is deemed to be the Budget for the first four months of 2007-08 under the provisions of Section 3 and 5 of the said Ordinance. Similarly the
Municipal Commissioner has also approved the Revised Estimates for the year 2006-07 as per the provisions of the said Ordinance.

2. Budgetary Reforms:

The Standing Committee, by their resolution N0.917, dated 31.12.2005 had accorded sanction to appoint M/s. A. F. Ferguson & Co. as Consultants for
converting the present Cash Based Double Entry Accounting System into Accrual Based Double Entry Accounting System under Budget A, B, E and Tree
Authority, of the M.C.G.M. in accordance with the principles, procedures and formats specified in the National Municipal Accounts Manual, circulated by the
Govt. of India and the guidelines issued by the Comptroller and Accountant General. Accordingly, the Consultants have prepared Structures of Accounts and

Uniform Codification in accordance with the principles of the National Municipal Accounts Manual.
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The budget estimates from the financial year 2007-2008 are prepared by modifying the existing budget structure and are mainly based on concepts of various
Funds & Functions which are spread over different Cost / Profit centres viz. Head Office, Divisional Offices I, Il & Ill, Zonal Offices (Zone | to VI), Wards and
Location Units.
As per the new concept, the existing budgetary heads are converted into new heads by allotting codes. Similarly considering the specific functions carried
out by the various departments of the Corporation, Functionwise Budget Estimates are prepared. Brief information regarding the new concepts, on which the

reformed Budgetary Estimates are based is given below :

Funds : Described as services / specific activities for which separate books of accounts are required to be maintained by the M.C.G.M.
Fund Code Particulars
10 Main Budget — A

11 | Part -1 General
12 | Part-2 Health

20 Improvement Schemes, Slum Clearance & Slum

Improvement (Budget-B)

21 | Improvement Schemes

22 | Slum Clearance

23 | Slum Improvement

30 Education Budget (Budget- E)

40 Water Supply and Sewerage (Budget-G)
50 Tree Authority

60 Provident Fund

70 Pension Fund
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Functions : Represent the various services offered or specific functions performed by the M.C.G.M.

Code Functional Group
0 General Administration
1 Planning and Regulations.
2 Public Works
3 Health
4 Sanitation and Solid Waste Management
5 Civic Amenities
6 Urban Forestry
7 Urban Poverty Alleviation & Social Welfare
8 Other Services
9 Revenues

Functionaries : Represent the department which carries out the various functions / activities of the M.C.G.M.

Field . Field captures information regarding the Geographic Area to which the revenue / expenditure pertains and also the specific
location unit within the geographic area wherever applicable.
Geographic area would represent Head Office, Divisions, Zones, Wards and Electoral Wards.
Location units could be Hospitals, Schools, Dispensaries, Fire Stations, Water Treatment Plants, Sewerage Treatment Plants

etc.

Cost Centre : Geographical area and location unit to be appropriately linked with functionaries to provide consolidated details
for the higher level of geographic area.
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Account Heads :  Represent the actual heads used to record the transactions.

(G.L. Code)

Codes Specified for Income Heads

Code

Major Heads

110

Tax Revenue

120

Assigned Revenues & Compensations

130

Rental Income from Municipal Properties

140

Fees & User Charges

150

Sale & Hire Charges

160

Revenue Grants, Contribution and Subsidies.

170

Income from Investments

171

Interest Earned

180

Other Income

Codes Specified for Expenditure Heads

Code

Major Heads

210

Establishment Expenses

220

Administrative Expenses

230

Operation and Maintenance

240

Interest and Finance Charges

250

Programme Expenses

260

Revenue Grants, Contribution and Subsidies.

270

Provisions and Write Off

271

Miscellaneous

272

Depreciation

280

Prior Period Item

290

Transfer to Reserve Fund
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3. Highlights of the Budgetary Estimates 2007-08 :

3.1

The highlights of the budgetary estimates 2007-08, are as follows -

The Budget is proposed to be restructured as per the Principles, Procedures and Formats of the National Municipal Accounts Manual and
accordingly a statement of income and expenditure is duly prepared in S.A.P. System.

Conversion of existing Cash-based, Double-Entry Accounting System into Accrual-Based, Double Entry-Accounting System, in respect of the
Accounts pertaining to the Budget Estimates ‘A’, ‘B’, ‘E’ & Tree Authority.

Outcome-based Budget Estimates, showing clearly the physical outcomes expected out of various budgetary provisions.

Quarterly publication of performance against the sanctioned budget, on the lines of the concept of PROOF (Public Record of Operations and
Finance).

In order to separately keep the account of the fees / compensation received by the M.C.G.M. from the exercise of discretionary powers under
D.C.R. 64(b) under the Revenue Budget, for providing and maintaining parks, play grounds, open spaces and such other amenities and for ensuring
that the ward from which revenue is collected will have the first right on the revenue for making provisions for parks, play grounds etc., it is
proposed to create a special fund under Budget Estimates ‘A’ viz. "*‘Development Fund - Development Control Regulation 64(b)”. Besides, new

budget heads are proposed to be created in the revenue income and expenditure side of the Budget Estimates 2007-08, for this purpose.
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4. Budgetary Objectives :-
The central theme of transformation of Mumbai into a World Class City, is sought to be pursued through multipronged initiatives in various spheres of

municipal functioning. This is reflected in the following Budgetary Objectives.

Table -1
(Rs. in crores)
Sr.No. Particulars Budget Estimates
2007-08

1. Strengthening of Civic Infrastructure 5722.63
2. Upgradation of Social Infrastructure and Amenities 2350.24
3. Cleanliness and Improvement of City Environment 1071.17
4, City Beautification and creation of places of tourist interest 355.17
5. Disaster Management and Improving Disaster Preparedness 302.65
6. Improving Civic Services and Citizen Facilitation 207.64
7. Institutional Improvement and Reforms 238.90
8. Social Welfare 345.65
9. Improvement, Management and Maintenance of Municipal Assets 204.65
10. Common Services and Miscellaneous Activities 2078.82
Total 12877.52
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Revenue Estimates :
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Budget Estimates ‘A’

The Budget Estimates for the year 2006-07 and 2007-08 are summarized in the following table :-

Fund Code : 11, 12, 60, 70

Table -2 (Rs. in lakhs)
Particulars B. E.2006-07 Budget Estimates 2007-08
As p,(jpafefj by the As approved by the As adopted by the
unicipal . . .
. Standing Committee Corporation
Commissioner
Opening Balance as on 1° April 19.73 72.42 72.42 72.42
(Surplus) (Surplus) (Surplus) (Surplus)
Receipts and Income
Fund Code - 11 474973.60 650157.98 650157.98 650157.98
Fund Code - 12 7185.00 7491.64 7491.64 7491.64
Fund Code - 60 469.19 469.19 469.19
Fund Code - 70 100135.22 100135.22 100135.22
Total- 482158.60 758254.03 758254.03 758254.03
Less : Inter Budget Contributions for P.F. / Pension 98204.41 98204.41 98204.41
Total- 482158.60 660049.62 660049.62 660049.62
Expenditure
Fund Code - 11 401509.26 571012.76 569012.76 568712.76
Fund Code - 12 80606.67 86612.37 88612.37 88912.37
Fund Code - 60 469.19 469.19 469.19
Fund Code - 70 100135.22 100135.22 100135.22
Total- 482115.93 758229.54 758229.54 758229.54
Less : Inter Budget Contributions for P.F. / Pension 98204.41 98204.41 98204.41
Total- 482115.93 660025.13 660025.13 660025.13
Closing Balance as on 31* March 62.40 96.91 96.91 96.91
(Surplus) (Surplus) (Surplus) (Surplus)
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Fund Code : 11, 12, 60, 70

5.2  The expenditure in the Budget Estimates for 2007-08 is estimated at Rs.660025.13 lakh as against the receipts of Rs.660049.62 lakh, leaving an
estimated surplus of Rs.24.49 lakh during the year. The closing balance as on the 31% March 2008 is estimated at Rs.96.91 lakh, considering the opening balance of
Rs.72.42 lakh and an estimated surplus of Rs.24.49 lakh during the year.

5.3  Above financial position includes Health Budget (Fund Code —12). However the Corporation by their Resolution No.140 dated the 22" June, 1976

have adopted a separate Health Budget forming Part 1l (Fund Code —12) of Budget ‘A’. Financial position thereof is shown as under :-.

Table -3 (Rs. in lakhs)
Budget Estimates
Budget Estimates 2007-08
Particulars 2006-07
As prepared by As approved by As adopted by
the Municipal the Standing the Corporation
Commissioner Committee
Receipts and Income 7185.00 7491.64 7491.64 7491.64
Expenditure 80606.67 86612.37 88612.37 88912.37
Excess of Expenditure
over Income 73421.67 * 79120.73 * 81120.73 * 81420.73

general revenue of Budget ‘A’ (Part- I, Fund Code -11).

Estimated expenditure of Health Budget exceeds by Rs. * 81420.73 lakh, the estimated receipts thereof, and the gap is proposed to be met from the
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Capital Estimates:

6.1
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Fund Code : 11, 12, 60, 70

The Capital receipts and the estimated expenditure of 2006-07 and 2007-08 are summarised below :-
Table -4
(Rs. in lakhs)
. B.E. .
Particulars 2006-07 Budget Estimates 2007-08
As prepared by the As adopted
Municipal éA‘S %pproved by_the by the
Commissioner tanding Committee Corporation
Opening Balance as on 1% April 3.03 28.37 28.37 28.37
(Surplus) (Surplus) (Surplus) (Surplus)
Receipts :
I) Loans to be raised from internal funds 90000.00 120013.00 120013.00 120013.00
I1) Loan from Outside Institutions
i) Loan from M.M.R.D.A. 589.64 606.64 606.64 606.64
ii) Loan from World Bank for M.U.T.P. 12445.37 12794.82 12794.82 12794.82
iii) For works like Brimstowad Project,
Modernization of Zoological Garden (Zoo) 15000.00
[11) Grants for Brimstowad Project 7280.00 40000.00 40000.00 40000.00
IV) Contribution from Development Fund 9000.00 9900.00 9900.00 9900.00
V) Contribution from Revenue Account of Budget A 66480.00 123470.00 100933.96 94218.96
VI)Withdrawal from Special Funds
1) Assets Replacement Fund 31450.00 30000.00 30000.00 30000.00
ii) Land Acquisition and Development Fund 15000.00 15000.00 15000.00 15000.00
V1) Receipts from others 10471.90 10162.04 10162.04 10162.04
Total 257716.91 361946.50 339410.46 332695.46
Total Fund available 257719.94 361974.87 339438.83 332723.83
Capital Expenditure: 257679.50 361962.61 339426.57 332711.57
Estimated Closing Balance as on 31% March 40.44 12.26 12.26 12.26
(Surplus) (Surplus) (Surplus) (Surplus)
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Fund Code : 21

Budget Estimates ‘B’

7. Improvement Schemes
7.1  Revenue Estimates
7.2 The Budget Estimates of Receipts and Expenditure for 2006-07 and 2007-08 are as shown below :-

Table -5
(Rs. in lakhs)
Budget
Particulars Estimates Budget Estimates 2007-2008
2006-2007
As prepared As approved
by the by the As adopted by
- X the
Municipal Standing Cornoration
Commissioner Committee P
i) Opening balance --- --- --- ---
il) Receipts
(@) Rent and other Proceeds of
Properties and Miscellaneous Receipts 1150.11 878.84 878.84 878.84
(b) Statutory Contribution from Budget A 2658.76 2986.20 2986.20 2986.20
Total 3808.87 3865.04 3865.04 3865.04
iii) Expenditure
(a) Revenue Expenditure 10291.52 9090.32 9090.32 9490.32
Total 10291.52 9090.32 9090.32 9490.32
iv) Deficit during the year 6482.65 5225.28 5225.28 5625.28
v) Special Contribution from Budget A to 6482.65 5225.28 5225.28 5625.28
meet above Revenue Deficit
vi) Closing balance --- --- --- ---
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Capital Estimates
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Fund Code : 21

The Budget Estimates of Receipts and Expenditure for the year 2006-2007 and 2007-2008 are as shown below :-

Table -6
(Rs. in lakhs)
Budget
Particulars Estimates Budget Estimates 2007-08
2006-07
As prepared As approved
by the by the As adopted by
- . the
Municipal Standing Corporation
Commissioner Committee P
i) Opening Balance as on 1* April (Surplus) 7110.72 8925.20 8925.20 8925.20
ii) Receipts
Sale Proceeds of Land, Buildings, etc. 6577.00 6900.00 6900.00 6900.00
Total 6577.00 6900.00 6900.00 6900.00
iii) Grand Total Including Opening Balance 13687.72 15825.20 15825.20 15825.20
iv) Expenditure
(@) Improvement Schemes 12404.02 10699.92 10699.92 10699.92
(b) Proportionate share of Management 1165.40 --- --- ---
cost
Total 13569.42 10699.92 10699.92 10699.92
v) Closing Balance as on 31° March(Surplus) 118.30 5125.28 5125.28 5125.28
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9.1
9.2

Slum Clearance Account

Revenue Estimates
The Budget Estimates of Receipts and Expenditure for 2006-07 and 2007-2008 are as shown below :-
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Fund Code : 22

Table -7
(Rs. in lakhs)
Budget
Particulars Estimates Budget Estimates 2007-08
2006-07
As prepared As approved
by the by the Asbadopted
.. . y the
Municipal Standing Corporation
Commissioner Committee P
i) Opening balance --- --- --- ---
i) Receipts

Rent and other Proceeds of Properties 184.00 118.15 118.15 118.15
Total 184.00 118.15 118.15 118.15

iii) Expenditure
Revenue Expenditure 359.75 275.18 275.18 275.18
Total 359.75 275.18 275.18 275.18
v) Special Contribution from Budget A to 175.75 157.03 157.03 157.03

meet above Revenue Deficit

vi) Closing balance --- --- --- ---
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Capital Estimates
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The Budget Estimates of Receipts and Expenditure for the year 2006-2007 and 2007-2008 are as shown below :-

Fund Code : 22

Table -8
(Rs. in lakhs)
Budget
Particulars Estimates Budget Estimates 2007-08
2006-07
As prepared As approved
by the by the As adopted
Munici X by the
unicipal Standing Corporation
Commissioner Committee P

i) Opening Balance as on 1* April 664.35 697.62 697.62 697.62

i) Receipts
(a) Sale proceeds of land, building etc. 3.50 3.50 3.50 3.50
(b) Transfer of Revenue Surplus from 40.49

Revenue Account

Total 43.99 3.50 3.50 3.50
iii) Grand Total including the Opening 708.34 701.12 701.12 701.12

Balance
iv) Expenditure
v) Closing Balance as on 31* March 708.34 701.12 701.12 701.12
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111

Slum Improvement
Revenue Estimates
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Fund Code : 23

11.2 The Budget Estimates of Receipts and Expenditure for 2006-2007 and 2007-2008 are as shown below :-

12.

Table -9 (Rs. in lakhs)
Parti Budget Estimates 2006-07 Budget Estimates 2007-08
articulars
As prepared by the As approved by the As adopted by the
Municipal Commissioner Standing Committee Corporation
i) Opening balance --- --- --- ---
ii) Receipts 1492.01 1740.00 1740.00 1740.00
iii) Expenditure
(a) Establishment, Maintenance etc. 3718.52 13788.00 20588.00 22543.00
(b) Contribution to Capital Account 8290.00 2850.00 3132.00 3227.00
Total 12008.52 16638.00 23720.00 25770.00
iv) Deficit during the year 10516.51 14898.00 21980.00 24030.00
v) Contribution from Budget A to meet above 10516.51 14898.00 21980.00 24030.00
Revenue Deficit
vi) Closing balance --- --- --- ---
Capital Estimates
The Budget Estimates of Receipts and Expenditure for the year 2006-2007 and 2007-2008 are as shown below :-
Table -10 (Rs. in lakhs)
Particulars Budget Estimates 2006-07 Budget Estimates 2007-08
As PfePaTef’ by the As approved by the As adopted by the
Municipal . . .
. Standing Committee Corporation
Commissioner
i) Opening Balance as on 1* April (Surplus) 14.28 8.93 8.93 8.93
ii) Receipts
(a) Reimbursement from Mumbai Housing & Area
10.00
Development Board
(b) Contribution from Development Fund 750.00 825.00 825.00 825.00
(c) Contribution from Revenue Account 8290.00 2850.00 3132.00 3227.00
Total... 9050.00 3675.00 3957.00 4052.00
iii) Grand Total Including Opening Balance 9064.28 3683.93 3965.93 4060.93
iv) Expenditure 9047.08 3675.00 3957.00 4052.00
v) Closing Balance as on 31% March (Surplus) 17.20 8.93 8.93 8.93

13. A contribution of Rs.32.27 crore is proposed to be transferred from the Revenue Account to the Capital Account of Budget ‘B’ to carry out the Capital

Works under Slum Improvement in the Budget Estimates 2007-08.




14.

Revenue Estimates :-

1.38

Budget Estimates ‘E’

14.1 Budget Estimates for 2006-07 and 2007-08 are shown in the following table.

14.2

Fund Code : 30

Table -11
(Rs in lakh)
Budget
Particulars Estimates Budget Estimates 2007-08
2006-07
As prepared As approved
by the by the As adopted by
I . the
Municipal Education Corporation
Commissioner Committee P
Opening Balance 0.21 0.21 0.21 0.21
Receipts (Including Special
Contribution from Budget ‘A 71,569.44 93,001.54 93,001.54 93,001.54
Total Receipts Available 71,569.65 93,001.75 93,001.75 93,001.75
Expenditure 71,569.44 93,001.54 93,001.54 93,001.54
Closing Balance as on 31% March 0.21 0.21 0.21 0.21

During 2007-08, an expenditure of Rs.93,001.54 lakh is estimated against the budgeted income of Rs.93,001.75 lakh. Hence, a balance of Rs.0.21

lakh is expected at the end of the 31st March, 2008.

15.
151

Capital Estimates :

Budget Estimates for 2006-07 and 2007-08, of the proposed capital receipts and expenditure are shown in the table on the next page.




1.39 Fund Code : 30
Table -12
(Rs in lakh)
: B. E. .
Particulars 9006-07 Budget Estimates 2007-08
As prepared by the As approved by
Municipal the Education As gg?péigt:)gnthe
Commissioner Committee P
Opening Balance Ist April 53.45 22.31 22.31 22.31
Internal Loan Receipt -- -- - -
Contribution from Development Fund 1,500.00 1,650.00 1,650.00 1,650.00
Contribution from Revenue Account
Contribution from Primary School
Building Construction Fund 102.00 90.00 90.00 90.00
Contribution from Primary School
Building Maintenance Fund 4,575.00 15,100.00 15,100.00 15,100.00
Receipt from Sarva Shiksha Abhiyan 203.00
Total receipts during the year 6,380.00 16,840.00 16,840.00 16,840.00
Total Receipts Available 6,433.45 16,862.31 16,862.31 16,862.31
Capital Expenditure 6,416.52 16,853.07 16,853.07 16,853.07
Closing Balance as on 3lst March 16.93 9.24 9.24 9.24

15.2 For the year 2007-08, the capital receipts are expected to reach Rs.16,840.00 lakh where as capital expenditure is estimated at Rs.16,853.07 lakh.
Hence, the balance at the end of the 31st March, 2008 is expected to be Rs.9.24 lakh, considering the opening balance of Rs.22.31 lakh.

16.  50% Grant-in-aid is received from the Government on the admissible expenditure incurred on Primary Education by the Brihanmumbai
Mahanagarpalika.
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Budget Estimates ‘G’

Fund Code : 40

17. Revenue Estimates :
17.1 For the year 2007-08, the revenue from water and sewerage charges and taxes as well as other sources is estimated at Rs.1618.31 crores, as shown
in Table below :-
Table -13
(Rs.in crores)
Revised
Iﬁg Iltem Estimates Budget Estimates 2007-08 |I:;] crease(+)
' 2006-07 ecrease(-)
As prepared by As approved by As adopted
the Municipal the Standing by the
Commissioner Committee Corporation
1. 2. 3. 4, 5. 6. 7[6-3]
1. | Water Charges [by Meter Measurement] 466.37 503.07 503.07 503.07 +36.70
2. | Water Tax [On Rateable Value] 52.89 60.62 60.62 60.62 + 7.73
3. Water Benefit Tax [on Rateable Value] 271.39 293.10 293.10 293.10 +21.71
4. | Other Water Revenue 80.20 85.49 85.49 85.49 + 5.29
5. | Sewerage Charges [by Meter 243.94 251.05 251.05 251.05 + 7.11
Measurement]
6. Sewerage Tax [on Rateable Value] 56.16 69.03 69.03 69.03 +12.87
7. | Sewerage Benefit Tax [on Rateable 162.83 175.86 175.86 175.86 +13.03
Value]
8. | Other Sewerage Revenue 12.00 3.85 3.85 3.85 - 815
9. General Revenue 194.67 176.24 176.24 176.24 - 18.43
Total : 1540.45 1618.31 1618.31 1618.31 + 77.86
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Fund Code : 40

17.2 Increase in the Budget Estimates for the year 2007-08 to the tune of Rs.77.86 crores is due to combined effect of yearly increase in the
ratable value resulting into increase in water and sewerage benefit tax and increase in the expected revenue on account of additional water

from I11-A Water Supply Project following its completion this year.

17.3 Revenue (Operational) Expenditure :
17.4  The Budget Estimates for 2007-08 are estimated at Rs.1170.14 crores as against the Revised Estimates of Rs.1109.58 crores for 2006-07. The table
below summarizes item-wise comparison of the Revised Estimates 2006-07 with the Budget Estimates 2007-08, in respect of operational expenditure :-

Table -14
(Rs. in crores)
Revised
I\Sl(r). Item Estimates Budget Estimates 2007-08 IIDn Crease(+)
. 2006-07 ecrease(-)
Asgre;ﬂzred As approved by As adopted b
M yh the Standing pted by
unicipal Committee the Corporation
Commissioner
1. 2. 3. 4, 5, 6. 7.[6-3]
1. Establishment Expenses 391.33 401.31 402.31 402.31 + 10.98
2. Administrative Expenses 115.06 117.89 117.89 117.89 + 2.83
3. Operation & Maintenance Expenses 347.43 368.53 368.53 368.53 +21.10
4, Interest & Financing Charges 111.31 112.00 112.00 112.00 + 0.69
5. Revenue Grants, Contributions & Subsidies 50.00 50.00 50.00 50.00 --
6. Provisions & Write Off 146.86 171.28 171.28 171.28 +24.42
Total Expenses : |  1161.99 1221.01 1222.01 1222.01 + 60.02
Less : Expenses charged to construction 52.41 51.87 51.87 51.87 + 0.54
Charged to Operation | 1109.58 1169.14 1170.14 1170.14 + 60.56




17.5
below :
1)
2)
17.6
17.7
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Fund Code : 40

The reasons for increase/decrease in the Operational Expenditure, as compared to the Revised Estimates of 2006-07 are summarised

Increase in Employee Cost to the extent of Rs.10.98 crores & Operation & Maintenance Expenses to the extent of Rs.21.10, is due to
inflationary trend.

Increase in Provisions & Write Off to the tune of Rs.24.42 crores is due to the expected transfer of ongoing works of 111-A Mumbai
Water Supply Project to the category of “Fixed Assets” items & hence Depreciation is increased

Revenue Surplus
On the basis of the estimates of Income and Expenditure for the year 2007-08, the estimates of Revenue surplus would be Rs.398.17 crores as

shown in the Table below :

Table -15
Sr. No. Particulars B.E. 2007-08
As prepared b As approved b
Prep o Y PP ) Y As adopted by
the Municipal the Standing )
o ) the Corporation
Commissioner Committee
1. Income 1618.31 1618.31 1618.31
2. Less : [a] Operational Expenditure [after deducting 1169.14 1170.14 1170.14
expenditure charged to construction]
[b] Provisions 50.00 50.00 50.00
1219.14 1220.14 1220.14
3. Surplus to be transferred to meet Capital Expenditure 399.17 398.17 398.17
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Fund Code : 40

18 Capital Expenditure and repayment of loans

18.1 Capital Expenditure for the year 2007-08 is estimated at Rs.1976.06 crores. In addition, an amount of Rs.69.32 crores has been provided

for Repayment of Loan. The division-wise Capital Expenditure is shown in the following Table:-

Table -16
(Rs.in crores)
Sr. No. Group Department B. E. 2007-08 B.E. 2007-08 B. E. 2007-08
As prepared by the
o As approved by the As adopted by the
Municipal ] ] )
o Standing Committee Corporation
Commissioner
1. 2. 3. 4. 5. 6.
: General General Division 0.69 0.69 0.69
1 2 Water Supply 1] Water Operation 698.18 698.18 698.18
2] Water Supply Project 664.18 664.18 649.18
3. Sewerage 1] Sewerage Operation 261.52 272.52 285.40
2] Sewerage Project 181.95 181.95 182.07
3] M.S.D.P. 160.54 160.54 160.54
Total Capital Expenditure : 1967.06 1978.06 1976.06
Add : Repayment of Loan 69.32 69.32 69.32
Total Capital Expenditure : 2036.38 2047.38 2045.38
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8.2  Sources for Capital Account

Fund Code : 40

18.3  Sources from which the capital expenditure and repayment of loan of 2007-08 are to be met are indicated in the following Table :

Table -17

(Rs.in crores)

Sr. Particulars Budget Estimates
No. 2007-08
As prepared by the As approved by the As adopted by the
Municipal Commissioner Standing Committee Corporation
1. | Revenue Surplus after meeting Operational Expenditure and 399.17 398.17 398.17
Provisions
2. | Loans :1) Internal Loan from Depreciation Fund
a) IV Middle Vaitarna Project 173.50 173.50 173.50
b) Mumbai Sewage Disposal Project (Stage - 1) 107.55 107.55 107.55
Total :- 281.05 281.05 281.05
2)External Loan
a) MMRDA I11A Project 39.58 39.58 39.58
Total Loans:- 320.63 320.63 320.63
3. | Contribution/Grant
a] IV Middle Vaitarna Project contribution (JNNURM) 173.50 173.50 173.50
b] MSDP Stage 11 (JNNURM) 107.55 107.55 107.55
c] Tunnel Works under (JNNURM) 65.00 65.00 65.00
d) Tunnel Works from Asset Replacement Fund 65.00 65.00 65.00
e) Replacement of old Water Mains (JNNURM) 115.78 115.78 115.78
) Replacement of old Water Mains from Asset 115.78 115.78 115.78
Replacement Fund
g) Contribution from Budget 'A' [Development Charges] 41.25 41.25 41.25
Total 683.86 683.86 683.86
4 Transfer from Accumulated Surplus 633.11 645.11 643.11
Total (1+2+3+4): 2036.77 2047.77 2045.77
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Fund Code : 40

18.4  Provisions
Provisions, as indicated in the Table below, have been proposed in the Budget Estimates for 2007-08 :

Table -18
(Rs.in crores)
Sr.No Particulars Amount
1. Provision for Consolidated Loan Fund 25.00
2. Provision for Bad & Doubtful Debts 25.00
Total : 50.00

18.5 Net Surplus / Deficit

On the basis of the estimates of Income, Operational and Capital Expenditure for 2007-08 and considering the Provisions as mentioned above, a net
surplus of Rs.0.39 crores is shown in the following Table:

Table -19
(Rs.in crores)
Sr. Particulars Budget Estimates
No. 2007-08
As prepared by the As approved by the As adopted by
Municipal Commissioner Standing Committee the Corporation
1. | Revenue surplus after meeting Operational Expenditure and Provisions 399.17 398.17 398.17
2. | Add:
Loan 320.63 320.63 320.63
Contributions 683.86 683.86 683.86
Accumulated surplus 633.11 645.11 643.11
1637.60 1649.60 1647.60
Total [A] 2036.77 2047.77 2045.77
3. | Less: [a] Capital Expenditure 1967.06 1978.06 1976.06
[b] Repayment of loan 69.32 69.32 69.32
Total [B] 2036.38 2047.38 2045.38
Net Surplus [A]-[B] 0.39 0.39 0.39
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19.  Owing to an ambitious capital works programme, essential in the context of Mumbai’s transformation, despite a revenue surplus of Rs.398.17 crores
and a Loan/Contribution of Rs.1004.49 crores, there was a deficit of Rs.642.72 crores while preparing the budget estimates for 2007-08 & hence the budget was

balanced with a nominal surplus of Rs.0.39 crores, by transferring Rs.643.11 crores from the accumulated surplus to the capital account.

20. I am confident that this Budget will help in strengthening the city infrastructure and improving civic services of Mumbai and facilitate its overall

development.

Municipal Commissioner’s office, Dr. J.M. Phatak
Mumbai. Municipal Commissioner,
Brihanmumbai Mahanagarpalika.





